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"1 dont remember anvthing else being dizscussed at the
breakfast. (Were any campaign contributiong offered that dav at
the breakfast?) "Absolutely not.." Dwyer answered. "They were

asking me to make inauwiries on the amendment.”
“Did anyone offer you substantial campaign contributions 1n
return for FICA overpavment recovervyv?" Carroll ashked.

“Mo, " Dwyer answered.

fn March, 1984, Dwyer said, he had maybe one meetirng with his
staf+ around middle of the month; the bill was discussed, and his
staff thought that 1t would pass. "1 don’t recall any calls from
Smith or Torguato" during the rest of March, he said. "1 mav have
appointed the task force at the mid-March meeting."

In April, Dwyer said, he remembers one meeting in  which Smitr
and forguato attended. Torguato was wanting to do the FICA
recovery work.Initially., it was & verbal proposal. Thers was no
mention of any campaign contributions.
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Dwver said it was his idea to get F5BA i1nvolved. and hne
Joe Oravitz to attend a meeting. "I was delighted when I
that FSBA wanted to do the FICArecovery," Dwyer saic.

Dwyer said the task force kept him 1nformed orally and by memo.
"Many memos.," he sa:ic.

Dwver said that after Oravitz saw he could not do the ob, he
asked the task force to research which firm 1n Fa. conl®  do bthe
wWor k.

Dwyer sald the task force determined that thers was only TWo
firme in the state which could da the warlk. "This was & sSUrprise
to me," he said.

Owyer said his task force decided that CTA wazm the superior
proposal. "The bottom line was that 1t was & sounc oropossa.

because of the interest marmning factor.”

Dwyer said he asked Wellington to wrap it up before wellingtor
was to leave on vacation on May 4, 1284,

During an early meeting with task {torce on Mav 4, Dwyer saic,
wellington had made decision to go with LTA.
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"That weesbend, " Dwyer wmal i, 1 wenl IV 21 I he oot acd {
thought there was too much money 1n the contract. Iomign® Krow
about the per capita costs. but i thought the bonus of five
percent was too high. I cut 1t down to one percent, which costs

CTA more than 91.6 million.”

“henicie, Dwyer said, told him Torguato nad 200,000 1n fat in
the contract. "This +ellow was padding the proposal ana admitting
:t. I begin work to tighten up the contract. I riegotiated it down
to one percent bonus. I then i1nstructed Fhenecie to give Lawrence
& review ot the contract.

Dwyer said he was told by Wellington that Torguato’s profiit was
only one percent. .

Torguato, Dwyer said, told him that he was only the peddler. He
said he had to call Judy Ellis for her approval. Torgquato saic
zontract was very important so he could get additiomnal business in
the East.

“We took away a2 possible %1.8 million by reducing the S pesrcent
to one percent.," Dwyer saicd.

Dwyer said he finalized the agreement on May 10, "1 s1ned 1t
with all the changes.,'" he saic.

Dwyer said that Smith said that he wanted to have a tund ra:ser
or help my campaign in some way after the czontract was signed. He
said he told Smith absolutely not. "I wanted no contributions
associated with that contract. And I so ingtructed my stafi,
wanted to distinguish myself for the election.”

Dwyer said he told Smith that 6l | wanteg no contributior
associ1ated with the contract." HMe said he tolid both Fhenicie and
Don Johnsan about not accepting any campaign contributions

assoclated with the contract.

“!I told the task force," Dwyer said, "that 14 1t was siu of one
and halt+ a dozen of the other, I thought CTA should get the
contract because they had made Fa. aware that & possible #40
million was available from the federal government.”

Dwyer said he, himself checked out CTA. I put.-3m  calis ‘¥
several of the private firms who had contracted CT& to do FlCs
recovery. Continental Group had been & big job, and they spoke
highly of CTA. 1 talked to Ron Schmelser, who was wery  +tavorably

to CTA.," Dwyer said.

In the a2nd, Dwyer said, "1t was i1nformation from Herbsrt that
tipped the scales in favor of CTA. Herbert told two members of th
task force that CTA methodology could be certifisd instantly.” The
other firm, Arthur Yourng would take six montns to two  years, n$e
sa&1d.

Dwyer said that during a meeting at State Commiittee, Asher
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asked about CTA. Asher zaid that Smith had asked Asher to lobby
tor CTA. Asher asked Dwier to tell 8Smith that Asher had asked, "=c

I can keep Bill off my.,back," Dwyer guoted Asher as saving.

(Did he ever again spegak to you about CTAT) "No, he did not.!
Dwyer answered.

Dwyer said his first "inkling that anying was wrong was on Jduly
6, when the FEI showed up and began asking questions.'

Dwyer said that in the last week of June, a friend teold him on
June 28 or 29 that he was told Benedict was te use FBE! a1n
campaign smear against Dwyer. Dwyer said he called RBill Sankd  ©
July 2, and Sanko alerted the FBI about Eernedict snear. 0On July &,
atter lunch, the FEI was there. He thought 1t was prompted by the
smear scheme. After the FRI interview, he concluded that tnere was
something wrong with the CTA contract. Dwyer said the +ollowing
Monday hie office turned files over to the FRBI. There was a seconc
FEBI interview h& said on July 16.
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O July 9, Dwyer said., he met twice with Smith. Smitn tolc nhiao

that he had been interviewed by FEI, alorng with Torguato and
others., and that he had learned from Torguato that Torguatoc hac
given talse figures of costs, and that some people Torguato nHad
mentioned aszs CTA emplovees, were really not emplovees.

Dwyer said he and his statf had a meeting, and decided *Tc

cancel the contract because 1t was based on frauwd. Smith returnec
with Bephart and requested a delay i1n contract cancellation. Dwyer
would not agree, but permitted CTAa to "withdraw"'" +rom the

contract. "I lett that i1 the hands of Yakowicz.,! Dwver saild.

OUm cross, Dwyer said that at the Feb. 27 meeting &t  Maurice
Cafe that ei1ther Smith or forguate mentioned that Manderioo
supported the legislation, as well as Scanlon. Dwyer saird he tola
the FEI on July 14 that one of the men had mentioned these names

ae supporterz of the legislation.

Asked by West 1f he told Smith and Torguato, "mo guid pro  guao’
at the breakfast meeting. Dwyer s=aid "Absolutely untrue. 1t 1 not
a term I commonly use."

Asked by West 1+ he told Smith and or Torguato $10Q0,00 three

times, Dwyer said. "That s even more ridiculous than ths other
allegations.”

Azked why hig staft pircked CTA +or 4.8 million instead ot
Arthur Young with & cap of $2.8 miliion, Dwyer said that Ythe
told me their criteria and why they reached their conclusions. I
accepted thnat.”

Dwyer sai1d the 1mmedilate credit waz theg most i1mportant factor
& =

=
Those two words. nowever., are not an th contract, west po
out. "We knew that Arthur Young cowlid not aget immediate credl
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Three times Judage MYir admonished Dwyer Lo answer the guestione
frram West concisely. "RKead back the guestion," Muir ordered at one
point, "and then you answer 1t with a single yes or na.”

Dwyer said that aéter contract was si1gned. Smith made
"generic" offer to help his campaign. West pointed out that during
FBI interviews on July & and July 148, Dwyer told the FEI that
Fhenicie was present when Smith made the campalagn help offter.

Dwyer told the grand ;ury he wanted no help +rom Smith. "1  dic
not want any further talk about such help. I wanted to make sure
we accepted no cantributions connected with that contract or any
other contract. I conveyed this to Mr. Fhenicie and Mr. Johnson.”

(Did you tell your staff to withhold RFF 1nftormation from the
U.5. Attorney and the FEI7?) "Yes, to protect myself because tnere
are confidential figures in the proposals.”

Dwyer said that Asher did rnot tell him what company to pick +or
the contract, but wanted him to know that &Gmith was "b
Asher to lobby +for CTA.

‘Did you tell Asher that you wanted no money from the
contract™) Y1 don’t think any such subject came up while 1 t
to Mr. Asher."

‘Do you know how school districts are going to collect FICA
money?) "No., I dorn’t. Mr. Enepper said he was walting on an
attorney general opinion. The AG must rule on whether the state
has blanket sick pay plan."

Dwyer said that weeks after the contract was signed, he

received letter from Bittenbinder which was “"confusing.” "It was
meant as a shot at me because of the situation between me and the
governor. His letter 1s full of i1naccuricies —-- we Fnew he was
wrong. The data was at one place on one computer tape +or state

employees. The magnitude of the problems was that ow endeavores
was 612 times bigger tham Bittenbinder’®s.

Dwyer said that he was very sensitive about contributions
because he was an "underdog" in the election against Benedict., ano
he believed that one little craiticism could tip the balance.’

a— T e

Fage &



