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Dwver holds a masters deg r ee In edu c a t 1 0 n . was in Ho u se 19 ,:")4 , 
~6. 68 : Senate 1970 . 78. Be~ ame state tr e asu r er i n 1 980 . T I".JQ~·7 d 

law degree in 19 7 2, 

'h>2 1arqest C3mp,,3. J, gn c ontri buti on r'le e\ier- '.... ece" " e d IN .;:" S ct;5 , (' IV · 

from 2. teacher p o liti ca ' action committee . His co rn rn l tt ep ~ ~ l S~ 

~bou+ $500.000 in his 19 8 4 reelection campaign. ThI S WA S r a ised 
OVE--r- 2. four-,,-'e.:3'" per·i od . His snendable fur~d wa~, $.:::" 5 . 000 . pl l. !e: hE 
borrowed. and has a sl i g h t deb t . Don John s o n ~ ep t the il nan ce 
recorde: for h1 5 las t c am~ alqn . 

.J.~ u~he r:epubl j, c 3n St a te Committee budget e d .:;:..h 01...\ t ':1'-40. ')1)(' 

Dwyer's campaign. eit her in c a s h o r jn-kln ~ . 

S tate committ e e di d n o t thr eaten or- -:;:wQr;l es.t ', " 1 thhol (h nq ·;::'''In 
mon e ', ' or' supDor ':: if'1 hI S. 1984 :-::ampalgr; , 

')~-I/\/et- sat d he "',ad n o knowl edge about tlOh' t.he 1 ur,c-: H ~ .~ Ca·f E 

Maurice witl, Smith and Torqua t o was arranged or who in v I t ed hl ~. 

Smith and Torouato . he s a id, showed him a dr-aft bi l l. whi c h na me -' 
the trE?~.sw-er·' s offIce to reCo\rer- FICA t a~;es8t t h i? 1 LI.n e 1-.. ·fI-,E?'. 
told him the bill would be i ntrcdu~ ed. Thi 5 was 1 n Febt-U:=I r",' . E' 

had hear-d of the legislatIon as early as J an . , 198ij ,. 

" ! t. was '.' f? r .... des irab 1 E'~ and a p 0 s:' t i vet h 1 n CJ for ::1 e t CJ r j iJ . " ;, rJ 

r-eCDVet- i ng t he *'~'O mi.l 1 1 or, to $40 ml 111011 bac I.: . " I t ~·Ia<:.:, ·.. e r ',' 
:-J es u-able for mp to ':5 end o u t ChF'ck·:,. to 2ni).(X~o PPDple." liT h3 d al l 
my l E:n..,yers with mE', r1~- . F'henjcie . Mr. Wi l 1 'i. ncJt o n an d r"h-. Y aJ.: o vn c ::. 

Sen . Ge ne Scanlon w ~ s men tIon e ,''.lS a pn~s 1 b 1 f? oonsor 0- h E' 
1~g 1 S 1 .;;I t 1 0 '''' ' 

Dw y er said he olay ed a small role in the ultima t.e pr- osec ut t o n 
of John Torquato Sr- •• in the mid- 1970s . HI S staff c hecke~ out Johr 
Torq Lat o. Jr .• he 5a i d~ an d f ound noth i n g bad about J ohn J r .• ] ~ 

the .Johnstown area. 

Swver sat c1 therE? \'J.':t "" no ment i on of ':::inv ;::: 3mD al q ll C' on tr :tJutl 0 n 5 
at the MaurIce meet!n; . 

"T ~:'\m not. ';ur£~ heH'I t. h e b reakfast wa'::; ;:;.rt-ange t'.j Dn Marc h ~. " 

D~;yer said. Dwve~" ~..,af::; in Hanr-istJu''''iJ because ( If AFS!1E meE.d~ l ngt;. Dr 
':-1 .3.r c I""i 1. he W3S ad...,.' i :;; E:> d t. h c.1 t b t- eak f <'itS t I'las se t u p b ',,- hi s::.;e-c r e L a r .. , 
"It ~ ·!<''iS a nusc:i.,:7(nCE' fTiE· e t l ng a~:. far a s I I-Ja s cDnC e lcqec ." 

n, el{oected tc; -find We lingt i':l l'l a nd Ya kowi c z at · he meetl n ~ . .:: 

well as Smith and Torqua t o. he ~ a id . He k ne w t h a~ Phe n ~ c l~ ..... '" 
~ 1 1: h his f .::"d: h e j'" \ ,1 h D ~-I/ .;3 ,=. 1 1 1 • 

""'t-'et-e was -3. c:; o n t r"D v e r-;;:.\1 b s i: ('J(een me .E1n t he CI Ll v~rnor ~J,~ 

F'a. lJE' 



HII-·'r n I!1U 'I ' I.wl ' 1. ,;\1 '-IR II1 "" ,! . ,V lI pt., d I·/itl, III ' , I III I II! I' \'.I I, " I " " 
Ol.)c her s Wf;' r e r c:;o turn("' cJ t u r~ Mr s . T'h Dr-n burgh' <; t l'- ~v (:;: l. In f1' I' 

~oor-matt in the thing. We did the right t hIng. The med l a h ad 
pic ked up em j t, .. 

ln the meetlng room ~ t the Marriott. the amerHlment h ad Uee n 
writt~n that had to dowith school distrlcts haV In g an aop r av e c 
olan for slck leave. 

\I! don' t remember anyth i ng el se bel ng d 1 sc:ussed ,s t t.11_ 

breakfast. (Were any campaign contrlbutlons offered that da \ 2: 
the breakfast?) "Absolutely not •• " Dwyer anSwet- ed. "Thev I-JerE 
asklng me to make inquirles on the amendment." 

"Did anyone offer '(au substantlal campaign c ontr- i bL,lt J. ons 1 ri 

return for FICA overpayment recover',.''?'' C::<':~rTol I asl::ed. 

"~lo~" Dwyer answer-'ed. 

in March~ 1984~ Dwyer sald~ he had maybe one meeting With hls 
staft around middle of the month; the bill was di s cussed. and hl~ 

:staff thought that It would pass. "I don' t y-' ec:all any cCil ls ft-om 
Smith or- Torquato" dLlt-inq the r-est 0+ r'1arch, he5a i d. "I ma '.' na v e 
appo1nted the task force at the mid-March meeting. II 

In April~ Dwyer said, he remembers one meeting In wh 1 ch Sm]. tr', 
and Torquato attended. Torquato was wan t Ing to do the F I CP, 
recovery work. Initially. it was a verbal pro~osal. There IAJa s n c 

mention of any campaign contributions. 

Dwyer said it was his idea to get PSBA Involvea. and h e a5 1 ~e e 

Joe Oravitz to attend a meetlng. "I was deJight ed when I h eard 
that PSBA wanted to do t h e FICArecover y ." ~wyer s ale . 

.Dwyer sal d the task +or'ce kept h 1 m 1 nf armed or al l y ,=\nd :J\ memtL 
"Many memos ~" he sa 1(::: • 

Dwver said that after Oravitz saw ne c ould no t d O the J Llb. he 
asked the task force to research which firm In Pa. could de th
work. 

Dwyer said the task force determlned th a t ther e wa s n n 1 \ :.wa 
firms 1n the state I-'Jhich co!-tlcj do the I--'JOF"I : . "Thi S! \·J c.E. a S.Ltrpr 1 S f.: 

to me~" he said. 

Dwyer said h1S task force declded that eTA wa g the s up erIor 
proposal. "The bottom 11 ne Wa!5 th2,t it was 2 s ound proposa. 
because of the 1nterest earning factor." 

Dwyer sald he asked Weillngton to wrap It up b e f o re wei ll ng ~ or 

was to leave on vacatlon on May 4~ 1984. 

During an early meetlng WIth task force an Mav 4 ~ DI'J '? e ~' sale . 
WellIngton had made dec l sion to go WIth CTA. 

Page ,..: , 



' '1 1 ~t wi::l''' I''''"d.'' 1.11 ' ''1':11 !::::\I d. "I 1<j~ lIt ' IV I:I I I ~ 'l ~ ! 11\1t' ''''1 
thought ther-e was too ",uerl money 111 the con1"I"ac:t. 1 did ri ' I r1 rJW 

about the per capita CQsts~ but I thought the bonus uf f I ve 
percent was too high. J cut it down to one percent. which cost =: 

'TA mor ll t.h~"n i' I, • t l ml 111 a n. " 

~henlcie~ Dwyer sald. told hIm Torquato had $300.000 In 1at In 

the contract. "ThIS fellow was paddIng the proposal and admlt t l ng 
!t. I begin work to tighten up the contract. I Gegotlated it down 
to one percent bonus. I then lnstructed Phenecie to ~lve Lawren c ~ 

a revIew of the contract. 

Dwyer sald he was told by WellIngton that Torquato's proflt was 
only one percen~. 

TorQuato~ Dwyer said. told him that he was only the peddler. He 
said he had to call Jud v Ellis for her approval. Torquat o S al 

=ontract was very impor t ant so he could get additional buslness 1r1 

the Eas~. 

"We took away a poss I ble $1.6 million bv redLlclng the 5 ~et-cent 

to one percent~ .. Dwyer sa id. 

Dwyer sal d he f i naIl zed the agreement on Mav ! LI. "1 'S i C..Jr.ed 1 t 
wi th all the changes." I-,E.' sai d. 

Dwyer said that SmIth said that he wanted to have a fund r al ser 
or help my campaIgn In some way after the cc:w,trac.-t was slgned·. Ht"" 
said he t.old Smith absolutely not. "I ~-.janted no cont.,-ibuti ons 
associated with that contract. And I so instructed mv staf f. 
wanted to distinquish my'self for tt-,e electIon." 

Dwyer sai d hE' tel d Sml th that .. 1 I.-E,,-,i.:.E'(1 nD ·::on tr 1 butl 0. 

assocl ated WI th t.he contr- act." He sal d he 1.'.01 d' b u th F'hen l Cle and 
Don Johnson about no t acceptIng any ~3mpai g n cont r loutlon~ 

assocIated WIth the contract. 

;IT told the t.2lSk for c e," Dwver' scud~ "that If It \'o/,:;ts 51 ; ; of o n e 
and half a dozen of the other. I thought eTA should ge t th _ 
contract because they had made Pa. aware that a posslble $40 
milllon was avaIlable fr-orTl the federal govet-nmen~: . " 

Dwyer sald he~ himself checked out eTA. 1 put ~, n Cell 5 t:c 

several of the prlvate fi rms who had cont.racted eTA t o ,j .~ r I CH 
recovery. Contlnental Group had been a big Job. nd the spOke 
highly of eTA. I talked to Ron Schmelser. who wa s .er- \" Ci'v ot-abl s 
to CTA." Dwyer saId. 

In the 2nd. Dwver sald~ "It was InformatIon ir D In !-let- b e rt 't I l a 

tipped the scales, in favcw of eTA. Her-ber-t told t wo :lh?mb er,= of 'Cr, 
task force that eTA methodology could be certlfled lnstan tl~ ." " he 
other firm~ Arthur Young would take S1X mont~s to two years. he 
sald. 

Dwyer saIB that durIng a meeting at S t.ate Co mmIttee. Ash e',... 
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aSked about CTA. Asher saId that Smith had asked Asher t o l obb 
for CTA. Asher 
! can keep Bill 

asked 
off 

Dwier 
mY,back." 

to tell 
Dwyer 

Smith 
quoted 

that 
Ash

Asher 
er as 

had 
saV

asked~ 

Ing. 
l i s e 

(Did he ever 
Dwyer answered. 

again speak to you about CTfY:') "No. he d::.,j no '~~ I , 

Dwyer said his first "inkling that anYlng was wrong was on july 
6~ when the FBI showed up and began askinq quest l o Ps ." 

Dwyer said that in the last week of June. a fr-iE"md told hlm on 
June 28 or 29 that he was told Benedict was to LIS!';;: FB 1 Iii .;:. 

campaIgn smear agalnst Dwyer. Dwyer said he called Bill Sanko on 
July 2~ and Sanko alerted the FBI about Benedict smear. On Juiy ~. 

after lunch. the FBI was there. He thought It was prompted by th e 
smear scheme. After the FBI interview. he concluded that tne~e was 
something wrong wlth the CTA contract. Dwyer saId the following 
Monday his offlce turned files over to the FBI. The~e was a SEc one 
FBI Intervlew he said on July 16. 

On July 9~ Dwyel~ sai,j. hi: m~t b4Jice WIU-I SmIth. S mitn t oIc :-:1[1 . 

that he had been interviewed by FBI. along WI t h Torquato an a 
others~ and that he had learned from Torquato that Torquat o hac 
g1ven false figures of costs. and that some people Torquat o ha c 
mentioned as CTA employees. were really not employees . 

Dwyer sa1d he and his staff had a meeting. and oeclded to 
cancEl the contract because It was based on fraud. S mith retw rneL 
w1th Gephart and requested a delay 1n contract cancellat ion . Dwyer 
waul d not agree, but per-ml t ted eTA to "WI thdra w" +:'-om t li e 
=on'tract. "I left that i n the hands of Yi:\kCH'I1CZ." Dw,fer saI d . 

On cross . Dwver saId t hat at the Feb. ~ .~ me e tln Q at 1"1.';\ I j(' 1 ... 

Cafe that el ther' Smi th or ror'quato m~nt I olie(.:: 
supported the leglslatlon. as well as Scanlon. Dwy e~ 

the FBI on July 16 that one of the men had mentioned 
as supporters of the leg islatl~n. 

Asked by West If he told Smith and Torquat o . "n D qUId p r-o qu o " 
at the breakf ast meet 1 ng ~ Dwyer Sell d "Absol utel 'I u n t rUE. 1 t 1:- net 
a term I commonlv use." 

Asked by West If he t o ld Smith and or Torquato $-1 OU. (Ie'\) t_hree 
times~ Dwyer said~ "That ' s even more ridiculous than th'~ ot r.(,~T 

allegations." 

Asked why hls staff p l cked eTA for 54. 8 mil lIon I ns a 0 , 

Arthur Young I'llt!-, a cap of $ :2 .8 m:ill10n, [h<J\ 'el- scu d tl'~.t ne 
told me theIr crlterla an d why they reached theIr conc lu5 1 ons . 1 
accepted tria::. I' 

Dwyer said the Immediate credit was the most I mp ortant act :::,r. 
Those two words. nowever. are net In thE contrac t . Wes t pO i nted 
OLlt. "We knel'l that At-till_I!'"" Young could not g~?t ilTlme d1 3 t e c::;r e .:il t.' 

ttldt 
. 0 j {j 

r ,alllE'S 
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! hr ee t l "' ''''5 l JuLl y \;! l'lt\).' C1.tJmufl l ~h ed l)L" v pr '\0 AI\ S; ~\j h! 1 i I \ ~ U\ ,f" .. \ lrJ r\ 

from West concisel y . "f-.:ead back the questlC'll"1! II Muu" or-denEd a t. one 
POl nt ~ "and then you ans~'l/er 1 t wi th a 51 ng I e yes or no." 

. 

Dwyer said that after contract was slgned. Smith mad e ~ 

"generlc" offer to help his campalgn. West pOlnterj DUt. tha t dLwln C;l 
FBI interVlews on July 6 and July 16. Dwyer told the ~B I t. ~at 
Phenlcie was present. when Smlth made the campaIgn rle l p of f er. 

Dwyer told the grand Jur-y he wanted no help f;"- o m SmIth. "1 d lC~ 

not want any further talk about. such help. I wanted to ma~e sure 
we accepted no contributIons connected with that c o ntract or a ~ \ 

other contract. I con'y'eyed this to Mr. PhenIcie an i=! I"ir. J o hr: ·:::, o n." 

(Did you tell your staff to wlthhold F:FP informatu:m f~-Ofri t il E. 
U.S. Attorney and the FBI?) "Yes~ to protect myse lf because there 
are confidential flgures in the proposals." 

Dwyer saId that Asher did not tell him what company to PlCK fo r 
the contract~ but wantea him to know tha <: ~) iOl trl ,'l/as IIb ug g l n-g ' 
Asher to lobby for eTA. 

! Dld you tell Asher that you wanted no mone y from t h e CT 
contract?) "1 don ' t thlrd any such subjec~.: c ame up while 1 t a l kec 
to Mr. Asher." 

(Do you know how school dlstricts are gOIng to collect F I CA 
monev?) "No~ I don't. Mr. Knepper saId h (:? was wiHtlng on a n 
attorney general opinion. The AG must rule on whether t he st a t e 
has blanket sick pay' :J5l lar.." 

Dwyer sald t.hat \-Jeeks after the contract was 51 gned ~ ti E' 

recelved letter -trom Bittenbinder- wt1ich Wi:\3 "cont us. irJ(j ." "It \-J a=. 
meant as a shot at me bec ause of the situatlon be t ~een me a n d t h e 
gover'nor. His letter is f ull of inal:CUrlC l e~ ---- I.'J i? i"rlel-'/ he wa L 
wrong. The data was at one place on one computer t ape t o r ~~ a~e 

employees. The magnItude of the problems wa s that our en d eav o rs 
was 012 tImes bigger than Bittenbl.nder·'s. " 

Dwyer sald that he was very sensitI v e abou t cont rl D u ~ 10n S 
because he ~Jas an "underdog" in the electIon agai. nst Bened lct. ~' I'C 

he believed that one little crIticism cou l d t IP t h e b a l a n c~. ' 

:30 

F-'agE' ~=:. 


